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INDEPENDENT AUDITORS’ REPORT 
 
Board of Trustees 
Chatham University 
Pittsburgh, Pennsylvania 
 
Report on the Consolidated Financial Statements 
We have audited the accompanying consolidated financial statements of Chatham University (University), which 
comprise the consolidated statements of financial position as of June 30, 2017 and 2016, and the related 
consolidated statements of activities and changes in net assets and cash flows for the years then ended, and the 
related notes to the financial statements. 
 
Management’s Responsibility for the Consolidated Financial Statements 
Management is responsible for the preparation and fair presentation of these consolidated financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of 
consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditors’ Responsibility 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States.  Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the consolidated financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements.  The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 
and fair presentation of the consolidated financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  Accordingly, we express no such opinion.  An audit also includes evaluating the 
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Other Matters 



2017 2016

  Cash and cash equivalents $ 3,254,151     $ 3,592,649     
  Cash and cash equivalents held for debt service payments 2,559,375 2,559,375

5,813,526 6,152,024
  Student accounts receivable (net of allowance of $1,322,000
    and $1,634,000 as of June 30, 2017 and 2016, respectively) 931,075        1,118,815     
  Contributions receivable, net 1,549,968     3,687,775     
  Other receivables 1,768,828     2,193,518     
  Student loans receivable (net of allowance of $230,000 and $278,000 
    as of June 30, 2017 and 2016, respectively) 613,011        636,702        
  Investments 77,680,284   74,972,477   
  Assets held in trust by others 4,295,785     4,049,549     
  Deferred compensation deposits 1,074,250     889,087        
  Prepaid expenses and other assets 682,664        585,569        
  Land, buildings and equipment, net 125,508,956 127,578,508 

      Total Assets $ 219,918,347 $ 221,864,024 

LIABILITIES
  Accounts payable $ 2,573,466     $ 2,802,137     
  Accrued liabilities and other 4,288,557     4,359,628     
  Student deposits and deferred revenues 5,505,625     5,231,433     
  Capital lease obligations 4,089,659     4,352,873     
  Lines of credit 3,246,789 -
  Bonds and notes payable, net 65,922,277   68,307,118   
  Advances from federal government for student loans 1,253,872     1,253,872     

      Total Liabilities 86,880,245   86,307,061   

NET ASSETS
  Unrestricted:
    Designated for endowment 9,932,509     10,463,915   
    Undesignated 28,904,937   35,678,504   
      Total Unrestricted Net Assets 38,837,446   46,142,419   
  Temporarily restricted 33,581,343   29,982,286   
  Permanently restricted 60,619,313   59,432,258   

      Total Net Assets 133,038,102 135,556,963 

      Total Liabilities And Net Assets $ 219,918,347 $ 221,864,024 

See notes to consolidated financial statements.

LIABILITIES AND NET ASSETS 
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June 30





Temporarily Permanently
Unrestricted Restricted Restricted Total

$ 48,732,296  $ - $ - $ 48,732,296    
(12,265,482) - - (12,265,482)  
36,466,814  - - 36,466,814    
9,329,174    37,804          - 9,366,978      

163,856       803,066        - 966,922         
599,648       4,515,276     773,289      5,888,213      

172,941       870,095        - 1,043,036      

30,588         (615,719)      (228,265)     (813,396)       
- - - -

46,763,021  5,610,522     545,024      52,918,567    

6,158,665    (6,158,665)   - -
2,755,081    (2,755,081)   - -

55,676,767  (3,303,224)   545,024      52,918,567    

21,766,929  - - 21,766,929    
1,805,983    - - 1,805,983      

12,908,985  - - 12,908,985    
1,402,047    - - 1,402,047      

37,883,944  - - 37,883,944    
15,674,664  - - 15,674,664    
5,647,332    - - 5,647,332      

59,205,940  - - 59,205,940    

(3,529,173)   (3,303,224)   

(3,303,224)   



2017 2016

CASH FLOWS FROM OPERATING ACTIVITIES
  Changes in net assets $ (2,518,861)   $ (6,287,373)   
  Adjustments to reconcile changes in net assets to net 
    cash used in operating activities:
      Depreciation and amortization 6,764,641    5,958,571    
      Net unrealized and realized (gains) losses on investments (6,790,484)   585,131       



2017 2016
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
  Cash paid during the year for interest $ 2,599,094    $ 2,463,968    

SUPPLEMENTAL SCHEDULE OF NONCASH INVESTING AND FINANCING ACTIVITIES
  Capital lease obligations incurred for purchases of equipment $ 580,931       $ 1,181,100    

  Construction payables outstanding for construction in progress $ 778,000       $ -

See notes to consolidated financial statements.
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CHATHAM UNIVERSITY 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

Permanently Restricted Net Assets - Net assets that are subject to donor-imposed restrictions that they be 
maintained permanently by the University.  Generally, the donors of these assets permit the University to 
use all or part of the income earned on related investments for general or specific purposes. 

 
Revenues are reported as increases in unrestricted net assets unless use of the related assets is limited by 

donor-imposed restrictions.  Expenses are reported as decreases in unrestricted net assets.  Gains and losses on 
investments and other assets are reported as increases or decreases in unrestricted net assets unless their use is 
restricted by explicit donor stipulations or by law.  Expirations of temporary restrictions on net assets are reported 
as reclassifications to unrestricted net assets. 
 
 Expiration of Donor-Imposed Restrictions - The University follows the policy of reporting donor-imposed 
restricted contributions and endowment income whose restrictions are met in the same fiscal year as received as 
temporarily restricted support and then released.  It is also the University’s policy to account for donated long-
lived assets, and those acquired with gifts of cash restricted for such acquisitions, as unrestricted assets when 
placed in service. 
 

Contributions received with donor-imposed restrictions that are met in the same year as received are 
reported as revenues of the temporarily restricted net asset class, and a reclassification to unrestricted net assets is 
made to reflect the satisfaction or expiration of such restrictions.   
 
 Cash and Cash Equivalents - For purposes of the consolidated statements of cash flows, the University 
considers all cash balances and short-term highly liquid investments with original maturities of three months or less 
to be cash equivalents.  The University maintains at various financial institutions, cash and cash equivalents that may 
exceed federally insured amounts at times.  Included on the consolidated statements of financial position is 
$2,559,375 held for debt service payments as d fb1 Tc 0(l)-5(do of)-4( t)-d
( k w(s 2( ar)972 TaTJ
-0.0 Td
[(stU(n)5-5(v)11(e)-2(d do ofs2(i)-3(t)-5(i)d
( k 11(y)R)of)-413)11(e)-2(d nu ar)97B(ont)ds-413) S)erved -2( )]T55(A)59of1 s 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Funded scholarships are shown separately and represent awards and prizes given to students.  There is 

corresponding revenue funding these awards from endowed and nonendowed gifts and certain government grants.  
Revenues from those sources are included in investment income, contributions and grants categories of the 
consolidated statements of activities and changes in net assets.  These scholarships are not considered part of what 
the University considers its discretionary tuition discount; however, they are reduced from gross tuition to derive 
the total tuition discount. 
 

Recent Accounting Pronouncements - The FASB has issued ASU No. 2014-09 Revenue from Contracts 
with Customers (Topic 606) (ASU 2014-09), which  is the result of a joint project of FASB and the International 
Accounting Standards Board (IASB) to clarify the principles for recognizing revenue and to develop a common 
revenue standard for use in the U.S. and internationally.  ASU 2014-09 supersedes the revenue recognition 
requirements in Topic 605 of the FASB Codification and most industry-specific guidance throughout the Industry 
Topics of the Codification.  ASU 2014-09 enhances comparability of revenue recognition practices across 
entities, industries, jurisdictions and capital markets, reduces the number of requirements an entity must consider 
for recognizing revenue, and requires improved disclosures to help users of financial statements better understand 
the nature, amount, timing and uncertainty of revenue that is recognized.  In August 2015, the FASB issued ASU 
2015-14, a deferral on the implementation date, and this guidance is effective for annual reporting periods 
beginning after December 15, 2018.  ASU 2014-09 requires either retrospective application by restating each 
prior period presented in the financial statements, or retrospective application by recording the cumulative effect 
on prior reporting periods to beginning retained earnings in the year that the standard becomes effective.  The 
University is currently assessing the impact that the adoption of ASU 2014-09 will have on its consolidated 
financial statements. 
 

In August 2014, the FASB issued ASU No. 2014-15 (ASU 2014-15) related to the disclosure of 
uncertainties about an entity’s ability to continue as a going concern.  ASU 2014-15 will explicitly require 
management to assess an entity’s ability to continue as a going concern every reporting period and to provide 
related footnote disclosures in certain circumstances.  The amendments in ASU 2014-15 will be effective for all 
entities in the first annual period ending after December 15, 2015, with early adoption permitted.  The University 
adopted this ASU for the year ended June 30, 2017, which resulted in no change to the presentation of the 
consolidated financial statements. 
 

In February 2016, the FASB issued ASU No. 2016-02 Leases (Topic 842) (ASU 2016-02), which sets out 
the principles for the recognition, measurement, presentation and disclosure of leases for both parties to a contract 
(i.e., lessees and lessors).  ASU 2016-02 requires lessees to apply a dual approach, classifying leases as either 
finance or operating leases based on the principle of whether or not the lease is effectively a financed purchase by 
the lessee.  
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
In August 2016, the FASB completed Phase I of its Presentation of Financial Statements of Not-for-Profit 

Entities and issued ASU No. 2016-14 Not-for-Profit Entities (Topic 958): Presentation of Financial Statements of 
Not-for-Profit Entities (ASU 2016-14), which is intended to simplify and improve not-for-profit financial 
reporting. 

 
Specifically, the new guidance:  
 

�ƒ Revises the net asset classification scheme to two classes (net assets with donor restrictions and net assets 
without donor restrictions) instead of the previous three, while maintaining the requirement to report total 
net assets and changes in the classes of and total net assets. 

 
�ƒ Continues to allow for a choice between the direct and indirect method of reporting operating cash flows; 

however, presentation of the indirect reconciliation is no longer required if using the direct method. 
 

�ƒ Enhances disclosures for: 
o Self-imposed limits on the use of resources without donor-imposed restrictions 
o Composition of net assets with donor restrictions, and how the restrictions affect the use of 

resources 
o Qualitative disclosures on how a not-for-profit manages its available liquid resources, to meet 

cash needs for general expenditures within one year of the balance sheet date  
o Quantitative disclosures that communicate the availability of financial assets to meet cash needs 

for general expenditures within one year of the balance sheet date. 
o Methods used to allocate costs among program and support functions  

 
�ƒ Requires the presentation of expenses by nature as well as function, including an analysis of expenses 

showing the relationship between functional and natural classification for all expenses. 
 
�ƒ Updates the accounting and disclosure requirements for underwater endowment funds, which include 

required disclosure of (1) policy concerning appropriation from underwater endowment funds, (2) the 
aggregate fair value of such funds, (3) the aggregate original gift amount (or level required by donor or 
law) to be maintained, and (4) the aggregate amount by which funds are underwater, which are to be 
classified as part of net assets with donor restrictions. 

 
�ƒ Requires net presentation of investment expenses against investment return on the statement of activities 

and eliminates the requirement to disclose investment expenses that have been netted. 
 
�ƒ Requires the use of, in the absence of explicit donor stipulations, the placed-in-service approach for 

reporting expiration of restrictions on gifts of cash or other assets to be used to acquire or construct a 
long-lived asset and reclassification of amounts from net assets with donor restrictions to net assets 
without donor restrictions for such long-lived assets that have been placed in service as of the beginning 
of the period of adoption (thus eliminating the current option to release the donor-imposed restrictions 
over the estimated useful life of the acquired asset.) 
 
ASU 2016-14 is effective for fiscal years beginning after December 15, 2017, with early application 

permitted.  The University is currently evaluating the impact that ASU 2016-14 will have on its consolidated 
financial statements and related disclosures. 
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NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
In August 2016, the FASB issued ASU No. 2016-15, Statement of Cash Flows (Topic 230): Classification 

of Certain Cash Receipts and Cash Payments.  This update addresses eight specific cash flow issues with the 
objective of reducing the existing diversity in practice.  The specific cash issues addressed include the following: 
debt prepayment or debt extinguishment costs, settlement of zero-coupon debt instruments, contingent consideration 
payments made after a business combination, proceeds from the settlement of insurance claims, proceeds from the 
settlement of corporate-owned life insurance policies, distributions received from equity method investees, 
beneficial interest in securitization transactions and separately identifiable cash flows and application of the 
predominance principle.  ASU 2016-15 is effective for fiscal years beginning after December 15, 2018 and should 
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NOTE 2 - INVESTMENTS (Continued) 
 
 Investments at June 30 are composed of the following: 
 

  2017  2016 
     





CHATHAM UNIVERSITY 
 

NOTES TO CONSOLIDATED 



CHATHAM UNIVERSITY 
 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
JUNE 30, 2017 AND 2016 

18 

 
  
NOTE 4 - CONTRIBUTIONS RECEIVABLE (Continued) 

 
Contributions receivable at June 30 are as follows: 

 
  2017  2016 
     Gross contributions outstanding $ 1,746,818 $ 3,927,219 
  Less - unamortized discount  125,156
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NOTE 7 - BONDS AND NOTES PAYABLE 
 
 The bonds and notes payable balance at June 30 consists of the following: 
 

  2017  2016 
     Series A of 2008 $ 10,000,000 $ 10,000,000 
Series B of 2008  5,805,238  6,528,111 
Series A of 2012  31,345,000  32,310,000 
Phase I-B construction loan  17,351,268  17,949,027 
Mortgage loans payable  542,857  568,658 
  65,044,363  67,355,796 
  Plus - Unamortized premium  1,403,515  1,478,703 
  Less - Unamortized debt issuance costs  525,601  527,381 
     
 $ 65,922,227 $ 68,307,118 

 
 Scheduled principal repayments are as follows: 
 

Fiscal Year    
Ending June 30  Total 

   2018 $ 2,484,340 
2019  2,589,407 
2020  2,697,303 
2021  2,740,485 
2022  2,929,479 

Thereafter  51,603,349 
  65,044,363 
Plus - Unamortized premium  1,403,515 
Less - Unamortized debt issuance costs  525,601 
    $ 65,922,277 

 
a. Series A of 2008 

 
On September 29, 2008, McKeesport Industrial Development Authority issued $10,000,000 
aggregate principal of its Tax-Exempt Revenue Note Series A of 2008 on behalf of the 
University.  The Series A of 2008 Note was used by the University for the financing of the 
acquisition of the building and land adjacent to the University’s Shadyside Campus and its 
subsequent partial renovation, financing the acquisition of the apartments for student residence 
adjacent to the University’s Shadyside Campus, financing various capital facilities existing on the 
University’s Shadyside Campus, financing renovations to the University’s Eden Hall Campus, 
and payment of all or a portion of the costs incurred in connection with such financing.  The 
Series A of 2008 Note bears an interest rate of 2.89%.  Interest payments are required monthly.  
Principal payments are required monthly, with the first payment due on August 1, 2024, and the 
final payment due on January 1, 2033. 
 
Interest expense on the Series A of 2008 Notes for the years ended June 30, 2017 and 2016 was 
$264,917 and $290,445, respectively. 
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NOTE 7 - BONDS AND NOTES PAYABLE (Continued) 
 
The Series A of 2008 Notes are secured by facilities of the University.  The University is subject 
to certain nonfinancial covenants and is required to make full and timely payment of the principal 
of and interest on all indebtedness of the University, whether now existing or hereafter arising, 
and comply with all covenants and agreements set forth in agreements evidencing indebtedness of 
the University. 

 
b. Series B of 2008 

 
On September 29, 2008, McKeesport Industrial Development Authority issued $10,000,000 
aggregate principal of its Taxable Revenue Note Series B of 2008 on behalf of the University.  
The Series B of 2008 Note was used by the University for the financing of the acquisition of the 
building and land adjacent to the University’s Shadyside campus and its subsequent partial 
renovation, financing the acquisition of the apartments for student residence adjacent to the 
University’s Shadyside campus, financing various capital facilities existing on the University’s 
Shadyside campus, financing renovations to the University’s Eden Hall Farm campus, and 
payment of all or a portion of the costs incurred in connection with such financing.  The Series B 
of 2008 Note bears an interest rate of 4.32%.  Interest payments are required monthly.  Principal 
payments are required monthly.  The final payment is due on May 1, 2025. 

 
Interest expense on the Series B of 2008 Notes for the years ended June 30, 2017 and 2016 was 
$250,568 and $303,887, respectively. 

 
The Series B of 2008 Notes are secured by facilities of the University.  The University is subject 
to certain nonfinancial covenants and is required to make full and timely payment of the principal 
of and interest on all indebtedness of the University, whether now existing or hereafter arising, 
and comply with all covenants and agreements set forth in agreements evidencing indebtedness of 
the University. 

 
c. Series A of 2012 

 
On February 29, 2012, Allegheny County Higher Education Building Authority issued 
$35,870,000 aggregate principal of its University Revenue Bonds Series A of 2012 on behalf of 
the University for the purpose of current refunding of the 1998 Series A Bonds and 2002 Series A 
Bonds, and the current and advance refunding of the 2002 Series A Bonds.  The Series A of 2012 
Bonds bear interest at rates ranging from 2.0% to 5.0%.  Interest payments are required 
semiannually.  Principal payments are required on September 1 of each year, with the final 
payment due on September 1, 2035. 

 
Interest expense on the Series A of 2012 Bonds for the years ended June 30, 2017 and 2016 was 
$1,591,375 and $1,634,000, respectively. 

 
The University is subject to certain reporting covenants and is required to maintain a debt service 
reserve fund equal to the maximum annual debt service due in any fiscal year on the Series A of 
2012 Bonds.  Included in cash and cash equivalents at June 30, 2017 
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NOTE 7 - BONDS AND NOTES PAYABLE (Continued) 
 

d. Phase I-B construction loan 
 
On July 16, 2014, Allegheny County Higher Education Building Authority issued $18,000,000 
aggregate principal of its Tax-Exempt Revenue Note Series of 2014 on behalf of the University.  
The Series of 2014 Note will be used by the University for the financing of the construction of 
Phase I-B of Eden Hall Campus.  The Series of 2014 Note bears interest at 3.10%.  Interest-only 
payments are required monthly from August 1, 2014 through July 31, 2016.  Starting on 
September 1, 2016, principal and interest payments are required monthly, with the final payment 
due on August 1, 2026. 

 
As part of the issuance of this loan agreement, the financing for construction of the Phase I-A was 
cancelled and outstanding borrowings were included in the principal balance for the Phase I-B 
agreement.  There were $17,351,268 and $17,949,027 in borrowings outstanding under this 
agreement at June 30, 201 and 2016, respectively.  No interest was capitalized during the year 
ended June 30, 2017 related to the outstanding borrowings.  Approximately, $381,000 of interest 
related to the outstanding borrowings was capitalized during the year ended June 30, 2016.  
 
The Series of 2014 Note is secured by facilities of the University.  The University is subject to 
certain nonfinancial covenants and is required to make full and timely payment of the principal of 
and interest on all indebtedness of the University, whether now existing or hereafter arising, and 
comply with all covenants and agreements set forth in agreements evidencing indebtedness of the 
University. 
 

e. During the 2012 fiscal year, the University entered into three mortgage loan agreements for a 
total of $676,000 payable in monthly installments ranging from $1,136 to $1,662, including 
interest at rates from 4.625% to 5.00%, through November 2031.  These loans are secured by 
first-lien mortgages on the real property and improvements on the properties acquired by the loan 
proceeds.  The cost of the property acquired totaled $937,287 and has a net book value of 
$680,022 and $860,785 at June 30, 2017 and 2016, respectively. 

 
 
NOTE 8 - RETIREMENT PLANS 
 
 The University sponsors a defined contribution retirement plan.  Full-time employees over 21 years of age 
are eligible to participate in the plan immediately.  After an employee has been employed for one year or an 
employee has a 403(b) plan already established, the University will match the employee’s contribution from 5% 
to 10% of the employee’s base compensation.  Participation in the defined contribution retirement plan is 
mandatory for all employees at the 2% contribution level with a 5% match.  Contributions of 4% receive a 9% 
match effective January 1, 2009.  Maximum match is 10% on employee contributions of 5%.  In addition, the 
University contributes to a union-administered defined contribution retirement plan for certain hourly employees, 
which is funded based upon hours worked.  Expense charged to operations for these plans was approximately 
$1,922,000 and $1,814,000 for the years ended June 30, 2017 and 2016, respectively. 
 
 The University also sponsors deferred compensation plans in accordance with Sections 457(b) and 457(f) 
of the Internal Revenue Code of 1986 (IRC).  Benefits are payable under these plans equal to the fair value of the 
underlying investments.  Amounts payab
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NOTE 9 - LEASES 
 

The University has various lease agreements primarily involving the rental of property, vehicles and 
office equipment.  These leases are noncancelable and expire on various dates through the year 2018.   

 
Future minimum rental payments under the operating leases that have initial or remaining noncancelable 

lease terms in excess of one year as of June 30, 2017 are: 2018, $292,000; 2019, $327,000; 2020, $327,000; 2021, 
$266,000; 2022, $230,000; and $210,000 thereafter. 
 

Rent expense for the years ended June 30, 2017 and 2016 was $637,000 and $341,000, respectively. 
 

On June 1, 2007, the University entered into a capital lease agreement involving the rental of an 
apartment building.  This lease is noncancelable and runs through the year 2022.  Lease payments are adjusted 
annually by a percentage increase or decrease in the Bureau of Labor Statistics Consumer Price Index.  Net rent 
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NOTE 10 - ENDOWMENT (Continued) 
 

3. Obtaining maximum investment return with reasonable risk and operational consideration 
 

4. Complying with applicable laws 
 
 Endowment fund net assets as of June 30 comprise the following: 
 

    Temporarily  Permanently   
  Unrestricted  Restricted  Restricted  Total 
         
June 30, 2017 $ 9,932,509 $ 19,734,247 $ 52,309,313 $ 81,976,069 
         
June 30, 2016 $ 10,463,915 $ 17,435,853 $ 51,122,258 $ 79,022,026 

 
 The following represents the change in board-designated and donor-restricted endowment funds by net 
asset type for the years ended June 30: 
 
  Unrestricted  Temporarily  Permanently   
  Designated  Restricted  Restricted  Total 
         
Endowment net assets, July 1, 2015 $ 16,546,264 $ 21,075,358 $ 50,577,234 $ 88,198,856 
  Investment return:      
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NOTE 11 - RESTRICTED NET ASSET BALANCES (Continued) 
 
 The permanently restricted net assets source of restrictions at June 30 are as follows: 
 

  2017  
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
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Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the University’s internal control or on 
compliance.  This report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the University’s internal control and compliance.  Accordingly, this communication is 
not suitable for any other purpose. 
 
 

Schneider Downs & Co., Inc. 
 
 
Pittsburgh, Pennsylvania 
October 12, 2017 
 



Federal Pass-Through Passed
CFDA Entity Identifying  Through to Amount

Federal/Pass-Through Grantor Program Title Number Number Subreceipients Expended

STUDENT FINANCIAL ASSISTANCE CLUSTER: Direct Awards
 Department of Education Programs:
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE 

 
 
 
Board of Trustees 
Chatham University 
Pittsburgh, Pennsylvania 
 
 
Report on Compliance for Each Major Federal Program 
We have audited Chatham University’s (University) compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of the 
University’s major federal programs for the year ended June 30, 2017.  The University’s major federal programs 
are identified in the summary of auditors’ results section of the accompanying schedule of findings and 
questioned costs. 
 
We did not audit the University’s compliance with requirements governing student loan repayments over Federal 
Perkins Loans Program.  Those requirements govern functions that are performed by Heartland ECSI (ECSI).  
Since we did not apply auditing procedures to satisfy ourselves with respect to compliance with those 
requirements, the scope of our work was not sufficient to enable us to express, and we do not express, an opinion 
on compliance with those requirements. 
 
ECSI’s compliance with the requirements governing the functions that it performs for the University was 
examined by other accountants, whose report has been furnished to us.  The report of the other accountants 
indicates that compliance with those requirements was examined in accordance with the Department of 
Education’s Audit Guide, “Audits of Federal Student Financial Assistance Programs at Participating Institutions 
and Institution Servicers.”  Based on our review of the service organization accountants’ report, we have 
determined that all of the compliance requirements included in the “Compliance Supplement” that are applicable 
to the major program in which the University participates are addressed in either our report or the report of the 
service organization accountants.  Further, based on our review of the service organization accountants’ report, we 
have determined that it does not contain any findings of noncompliance that would have a direct and material 
effect on the University’s major program. 
 
Management’s Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts and grants 
applicable to its federal programs. 
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Auditors’  Responsibility 
Our responsibility is to express an opinion on compliance for each of the University’s major federal programs 
based on our audit of the types of compliance requirements referred to above.  We conducted our audit of 
compliance in accordance with auditing standards generally accepted in the United States of America; the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance).  Those standards and the Uniform Guidance require that we plan and perform the audit to obtain 
reasonable assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major federal program occurred.  An audit includes examining, on 
a test basis, evidence about the University’s compliance with those requirements and performing such other 
procedures as we considered necessary in the circumstances. 
 
We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal 
program.  However, our audit does not provide a legal determination of the University’s compliance. 
 
Opinion on Each Major Federal Program 
In our opinion, the University complied, in all material respects, with the types of compliance requirements 
referred to above that could have a direct and material effect on each of its major federal programs for the year 
ended June 30, 2017. 
 
Report on Internal Control Over Compliance 
Management of the University is responsible for establishing and maintaining effective internal control over 
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Purpose of This Report 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of 
internal control over compliance and the results of that testing based on the requirements of the Uniform 
Guidance.  Accordingly, this report is not suitable for any other purpose. 
 
 

Schneider Downs & Co., Inc. 
 
 
Pittsburgh, Pennsylvania 
October 12, 2017 
 







  This section identifies the reportable conditions, material weaknesses and instances of noncompliance related
    to the financial statements that were required to be reported in accordance with Government Auditing
    Standards and Uniform Guidance in the prior year. 

Finding Number Finding Status

The independent auditors’ report should be read with this schedule.

CHATHAM UNIVERSITY

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2017

38

There were no prior-year audit findings.
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